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 EMISSION REDUCTION CREDIT (ERC) WHITEWASH FAILS Another CCHD scam was scheduled for Thursday, January 25. The District Board was attempting to head off a state audit of its local offset credit or emissions reduction credit (ERC) program. The plan was to do a whitewash before the legislature could get a state audit moving. Hobbs-Ong & Associates, Inc. was chosen over the Certified Public Accounting (CPA) firm of DeLoitte Touche LLP and others. Dale Askew is the resident agent for Hobbs Ong. The firm appeared to be an insider firm made up of former county executives. Hobbs Ong has a history of government involvement, particularly with the county. There was no evidence that Hobbs-Ong as a firm, could be held to any set of professional standards such as those a CPA or law firm would have despite the qualifications of any employee and despite corporate affiliations. The agenda item was called an "audit." DeLoitte Touche made it clear that the CCHD proposal was not for an audit of CCHD financial statements as the public had requested. Thursday's agenda did not permit public comment until after the vote is taken. The next step was to be that of informing the legislature that it would be a waste of public money to do two "audits."

A subcommittee of three chose Hobbs-Ong. One of the committee members was Susan Crowley, a Kerr McGee employee. Kerr McGee is a participant in the ERC program and is regulated by the CCHD. Susan Crowley did not declare a conflict of interest and step aside prior to voting for Hobbs-Ong. The NEC asked Ms. Crowley to declare her conflict and step aside. She claimed that she did not have a conflict of interest.

The NEC believed that Hobbs-Ong was chosen because the firm had a lot to lose politically if the audit reported bad news. That is the kind of pressure Clark County officials wants firms they do business with to have. We believed that Hobbs-Ong would have been wise to defer to a nationally recognized CPA firm. We predicted that if Hobbs-Ong had accepted the appointment, they would come to regret the decision. We said that because we believed that even as insiders they were not told the entire story and they did not realize what they are getting into.

The ERC program has operated for almost twenty years. Despite repeated NEC requests for the accounting records and a full audit of the ERC program, the program's accounting records remain in disarray. There has never been an audit of the ERC program according to generally accepted accounting standards. The jaundiced might say that the program is a mess that has all the earmarks of public corruption. For almost twenty years, successive District Boards have done nothing other than apply more and more political whitewash to the entire program.

In this instance, the NEC sounded the alarm. The environmental community and the Las Vegas Sun responded. The District Board wisely declined to proceed with the approval of Hobbs-Ong's proposal or any other proposal. The ERC program is such a mess that it was going to cost well over $500,000 to do a whitewash, much less a real audit. That is a sign of administrative malfeasance. The environmental community will support a full audit by a nationally recognized CPA firm, not a sham audit. In the alternative, NEC's president Robert W. Hall offered to put a team of volunteers together and do the audit for nothing more than expenses. We will keep you informed.
